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 Formalized and standardized accounting principles are necessary to enable business organiza



  

form set of accounting principles that can be used by European companies and 

reasons for this and are discussed in detail in the following section.

several other academic pieces regarding recognizing revenue from a historical 

perspective. The seminal paper that describes how companies must recognize re



cycle. The cycle of buying inventory with cash to eventually resell makes up the 

operating cycle. 

The dilemma that now faces the company is for that company to choose at 

Myers refers to as the critical event. Myers states for a number of companies it is 

when they recognize revenue.

 

rations. 

 When multinational corporations undertake 

 Intercompany transactions are eli



  

 The risks and issues arising from international 

 The IRS (Internal Revenue 

income from a controlled transaction as an uncontrolled party would have realized 

organizations controlled by the same interest when they engage in transfer pricing 

Convergence to IFRS would create more complications with transfer pricing 

out that adoption of the IFRS would affect the transfer pricing agreements and 

allocate intangible assets and goodwill).



solidated business of the parent company) is actually in the best interest of the 

 

 

The move towards a single global set of accounting standards gained mo
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Impact of cultural differences on the interpretation of IFRS. Since IFRS is 

could undermine the rigorous interpretation and application of IFRS and lead to 

wer distance and lower individualism and achievement orientation would favor 



81

 

secrecy. 

a chance of interpreting accounting terms and standards in a different way than 

on the way accountants and other stakeholders of a country interpret accounting 

standards. Understanding the differences in the different cultures would become 

a necessity to understand the interpretation of IFRS standards in different coun

reporting and cost savings and are several of the key reasons for the need to have 

needed to be done to moderate and resolve the differences between IFRS and  

the collision of the cultural differences between the nations that have adopted the 
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undertaken.
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