
 

 

 

 

Application of the frequency test in the context of fraud risk 

In this article the author describes the issue of credit risk management in the context of the 
events of fraud. The author focuses on the problem in question through the experience gained in the 
research conducted on retail portfolio of loans, where the level of frauds is relatively high. The ar-
ticle presents the concept of an early warning system based on statistical test and confidence interval 
determined for the observed frauds. The paper also points out at a number of practical observations 
collected from the area of credit risk detection. 




